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BE | T REMEMBERED t hat the above-entitled and
nunbered matter canme on regularly to be heard before the
Arizona Power Plant and Transm ssion Line Siting
Commttee at Enbassy Suites, 3110 East Skyline Drive,
Tucson, Arizona, commencing at 9:15 a.m on the 1st day

of Decenber, 2021.

BEFORE: PAUL A KATZ, Chairman

ZACHARY BRANUM Arizona Corporation Comm ssion
(vi a videoconference)
LEONARD DRAGO, Departnent of Environmental Quality
JOHN RIGE NS, Arizona Departnent of Water Resources
(via vi deoconf erence)
JAMES PALMER, Agriculture Interests
RI CK GRI NNELL, Counti es
KARL CGENTLES, Ceneral Public
(via vi deoconf erence)
JACK HAENI CHEN, Ceneral Public
MARGARET "TOBY" LITTLE, PE, GCeneral Public
(via videoconference)

APPEARANCES:

For the Applicant:

JENNI NGS, STROUSS & SALMON, P.L.C.
M. Al bert Acken

One East Washington Street

Suite 1900

Phoeni x, Arizona 85004
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APPEARANCES:  (Cont . )

For

I ntervenor Arizona Public Service Conpany:

SNELL & WLMER, L.L.P.

M. J. Matthew Derstine
400 East Van Buren Street
Suite 1900

Phoeni x, Arizona 85004

and

Pl NNACLE WEST CAPI TAL CORPORATI ON
Ms. Linda J. Benally

Seni or Attorney

400 North 5th Street, MsS 8695
Phoeni x, Arizona 85004
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CHWN. KATZ: Good norning all. W're ready to
resunme our hearing in the Longroad/ Serrano matter, CEC
196 or Case No. 196. And | believe we have sone
addi ti onal w tness testinony.

Those who are appearing virtually, | want to
apol ogi ze to you. There were sone technical issues that
needed to get ironed out so that we could get a good
record of these proceedi ngs and coul d hear one another.
So | guess we are ready to begin.

Do we know who is here virtually? The sane
fol ks that were here yesterday in person are here.
don't know who's appearing today virtually. Can we pul
t hem up.

MEMBER LI TTLE: Chairman, this is Toby Little.
' m here.

CHWN. KATZ: kay.

MEMBER BRANUM  Jack Branum  Thank you.

CHWN. KATZ: Anyone el se?

MEMBER RI GG NS: John Riggins here.

CHW. KATZ: And | don't knowif M. Gentles is
present or not.

MEMBER GENTLES: Karl Gentles is present.

CHWN. KATZ: Ckay. Good norning.

Anyway, sorry for the delay in getting started.
W had a few technical glitches.
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| believe that the applicant nowis going to
put on sone additional testinony fromthe sanme w tnesses
t hat appeared yesterday, all of whom have been affirned.

MR. ACKEN. Thank you, M. Chairman, and good
nor ni ng everyone.

I'"'mglad to see M. Gentles on because |
believe the extent of our followup is in response to
guestions he raised regarding the nunber of fol ks who --
" mgoing to butcher the term nol ogy here, but -- went on
and saw the website and hits on social nmedia. So we did

take that as a homework item

REBECCA KELLY, DERON LAVWRENCE, AND KENDA POLLI O
call ed as wi tnesses herein, having been previously
affirmed by the Chairman to speak the whole truth and
not hing but the truth, were exam ned and testified as

foll ows:

DI RECT EXAM NATI ON ( Cont . )
BY MR ACKEN
Q So, M. Lawrence, can you respond to Menber
Gentl es' question about how many fol ks actually went on

the website, responded in the social nedia context.

A (M. Lawrence) Good norning, M. Chairman and
Commttee Menbers. Yes, I'mgoing to take this question.
COASH & COASH, | NC. 602- 258- 1440
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We checked in with our webmaster and w th our
soci al outreach | eads who were consultants for this
project, and we were able to get the statistics on that
reach. So as nentioned yesterday by Ms. Pollio, the
i nformati on on Facebook ads were put into three different
ZI P codes around the project here, so far w der than just
the mle that we showed for the actual nmilings that we
had.

We counted 4, 467 Facebook and | nstagram
i npressions. 1,869 is the reach, so the nunmber of ads
that went out directly to Facebook peopl e.

Additionally, we had five people share the
gen-ti e proposed project content, and we had three people
i ke the proposed project in the ad. W also had zero
negati ve comments.

"Il add that when we put up the webpage, we
did count the nunber of tines people viewed that webpage,
and we had 33 views of the webpage.

CHWN. KATZ: And what was the nunmber -- the
1, 000 and what ?

MR. LAWVRENCE: 1,869 is the reach. And the
reach is the nunber of tines the ad went to a different
person on their Facebook page --

CHWN. KATZ: Ckay.

MR. LAVWRENCE: -- the nunber of different
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Facebook pages.

CHWN. KATZ: And the 4,467 were the hits on
soci al nedi a?

MR. LAWRENCE: And that's -- yeah, the termis
"inmpressions,"” which is a count of the nunber of tines it
appeared on soneone's screen. So --

CHWN. KATZ: Cot it.

MR. LAVWRENCE: -- it appeared on soneone's
phone or sonmeone's conputer. It's the nunber of tinmes it
was vi ewed.

CHWN. KATZ: kay.

Does anybody have any foll owup questions from
the Commttee regarding social nmedia or digital contacts?

MEMBER GENTLES: M. Chairman, | don't have any
further questions. | do appreciate the applicant
bringing that forward. It gives us context in termnms of
conversations outside of the direct conversations you al
have. So perhaps in the future, that could be included
in the standard packet as you cone forward with the
publ i c outreach di scussi on.

Thank you.

CHWN. KATZ: Thank you.

(O f the record for technical issue.)

CHWN. KATZ: GCkay. Did you have any further
testinony that you were going to offer on any ot her

COASH & COASH, | NC. 602- 258- 1440
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subj ect matter?

MR. ACKEN. M. Chairman, at this tinme |
beli eve that we have addressed all of the Conmittee
Menbers' questions. | would open to the Commttee
Menbers if my understanding is incorrect and they had
addi tional fromthe Commttee, but that concludes our
di rect case.

Before | forget, because | probably shoul d have
done this yesterday, | would |like to nove for the
adm ssion of hearing Exhibits Serrano-1 through
Serrano-7. And would you |like me to go through them
i ndi vidual ly?

CHWN. KATZ: | don't think you need to if
they're consistent with what's in -- or would it be
hel pful to identify themfor the record?

MR. ACKEN. There were nine exhibits. | am not
nmoving 8 and 9, which are our proposed CECs. In ny
under st andi ng, what we received fromthe Chairman are
versions that he revised that will be used for the
pur pose of deliberation today. So we included 8 and 9
really as a -- nore of denonstrative exhibits for the
Committee that | don't feel the need to have them
adm tt ed.

CHWN. KATZ: And as | discussed yesterday and
confirmed with our court reporter, Carolyn, we're going
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to put up your version that was edited by nyself with
sonme assi stance from Tod on the left screen, and we're
going to |l eave that there. That will be Chairman
Exhibit No. 1. And then Chairman Exhibit No. 2 will be
t he sane docunent on the right screen. It's the edited
version that | edited fromwhat was presented to ne by
the applicant. The sane docunent wll be Chairman 2 as
we go through the CEC. And once we have it in final
form we'll take a roll call vote to approve it.

And then we'll go to the CEC No. 2, which is
al nrost identical to the first one. And maybe it's up to
the Commttee, but we mght be able to just point out the
di fferences between the first one and second one and
approve those rather than going through the entire second
CEC line by Iline.

If we could put those up on the screen, we'l
get started. And |I'msorry we don't have copies for
everybody in the room Those of you who are here can
pull it up on your screen, but it mght be easier to just
| ook up above.

And it's ny understanding, | just need to
confirm these docunents are essentially identical, but
the CEC-1 is missing on the right. There mght be a few
ot her edits as we go forward.

And |l et nme just ask you, M. Acken, what
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changes, if any, were nade on the docunents that are on
t he screen?

MR. ACKEN. Well, | can see they're not quite
i denti cal because one says CEC-1 and the other doesn't.
But what we took is the pdf that your assistant, Tod,
provi ded, converted it into a Wrd version so that the
Committee could nodify it. But there were no changes
made.

CHWN. KATZ: R ght. And | had suggested to Tod
that he send it to you in Wrd. But for security
reasons, he didn't want to do that, and | appreciate
t hat .

" mjust going to be |ooking at the one on the
ri ght now, and we'll nake whatever changes to that one
that we need. The docunent Chair-1 is strictly there for
the record, to know what we started with. And when we
finish with the one on the right, which is Chair
Exhibit 2, that will be the final version, and we'll have
you prepare that and email it to Tod and send it to ne
for signature.

MR. ACKEN. | wunderstand, Chairman. Wuld you
like us to start by adding CEC-1 to the one on the right?

CHWN. KATZ: | don't think we need to add it.
We know what it is. And | don't think we need a notion
to add it. If you want to put it up there, we can, just

COASH & COASH, | NC. 602- 258- 1440
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to be consistent.

Anyway, let's begin, and the introduction is
pretty nuch standard.

Take a |l ook at it, make sure we have the right
parties in there. And we don't have -- well, let me just
ask you to take a look at page 1, line 12, through page
2, line 12. And | believe that we have to strike Mary
Hamnay from that because she hasn't appeared in these
proceedings. So | will do that, and | don't think we
need a notion at all to do that.

But | would ask the Committee to take a | ook at
it, and if you need sone tinme, take it, but it's pretty
much standard. Again, line 12 on page 1 through line 12
on page 2.

And | would ask the Conmittee for a notion to
approve that portion of the CEC and a second, if we have
one.

MEMBER HAENICHEN: ['Il so nove.

CHWN. KATZ: Any second?

MEMBER PALMER: Second.

MEMBER DRAGO.  Second

CHWN. KATZ: And we had two seconds, but 1"l
| eave that to M. Drago as the second.

And that's been approved, and we've stricken
Mary Hamnay.

COASH & COASH, | NC. 602- 258- 1440
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The next |ines, 13 through 18, we wll cone
back to at the very end. That wll be our role call vote
where we fill in the nunbers of folks that voted in favor

and those that voted against the approval of this.

MEMBER PALMER: M. Chairman, | think we had a
notion and a second, but |I'mnot sure voted.

CHWN. KATZ: Oh, that's true. Thank you for
remnding ne. | didn't get a good night's sleep. That's
ny excuse, anyway.

Al'l those in favor of approving this first
section, please say "aye."

(A chorus of "ayes.")

CHWN. KATZ: Anyone opposed?

(No response.)

CHWN. KATZ: Hearing silence, we will nove on
to page 2, the Project Overview. And we can take a | ook
at all of No. 2. And if you need sone tine to reviewit,
pl ease do so. But we'll go through line No. 6 on page --
excuse ne. | grabbed the wong page.

We'll start on page 2, line 20 -- or 19,

t hrough page 3, line 16. And please take a mnute to
review that, and then we can vote whether or not to
approve it. And | will also reread it.

MEMBER GRI NNELL: M. Chairman, can we get page
3?

COASH & COASH, | NC. 602- 258- 1440
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MEMBER DRAGO. Call this out instead, because
we see 18 through 28.

CHWN. KATZ: Qur line nunbers are different?

MEMBER PALMER: No, we just can't see the next
page.

MR. ACKEN:. The line nunbers will change as
It's edited, so | do think it nakes sense to decide which
version you're going to use the line nunbers for for the
record.

THE COURT REPORTER: Could |I nake a conment?

CHWN. KATZ: Yes.

(Of the record.)

CHWN. KATZ: Take a | ook now at the original
docunent, and that is page 2, line 19, through |ine 28.
["ll make it through line 26. Read it through |line 28,
and then we'll flip the page.

MEMBER PALMER: | would so nove, M. Chairnman,
page 2, line 19 through line 28.

CHWN. KATZ: Any second?

MEMBER PALMER: Second.

CHWN. KATZ: Al in favor please say "aye."
(A chorus of "ayes.")
CHWN. KATZ: All opposed.
(No response.)
CHWN. KATZ: Hearing silence, we'll nove on to

COASH & COASH, | NC. 602- 258- 1440
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page 3, which is a continuation fromline 27 on page 2
through Iine No. 4 on page 3.

And do we have a notion?

MEMBER HAENI CHEN:  |'Ill nove that paragraph.

CHWN. KATZ: Second?

MEMBER PALMER: Second.

CHWN. KATZ: Al in favor say "aye."

(A chorus of "ayes.")

CHWN. KATZ: Anyone opposed?

(No response.)

CHWN. KATZ: Moving on, we'll take a | ook at
line 5 on page 3 through line 16. And it just begins:
The project route for CEC 1

MEMBER PALMER: Mbve lines 5 through 16.

CHWN. KATZ: Any second?

MEMBER BRANUM  Second.

CHWN. KATZ: Al in favor say "aye."

(A chorus of "ayes.")

CHWN. KATZ: Anyone opposed?

(No response.)

CHWN. KATZ: Now we're going to take a | ook at
the conditions one at a time. And these are, for the
nost part, standard conditions.

And we wi |l begin, then, on page 3, line 17
through line 23, paragraph Condition No. 1. And we w ||

COASH & COASH, | NC. 602- 258- 1440
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del ete where it says Case 195. That can be renoved.
That's just to |let you know where that canme from or where
it was previously used.

Any notion for Condition 1?

VMEMBER HAENI CHEN: So noved.

MEMBER PALMER: Second.

CHWN. KATZ: Al in favor.

(A chorus of "ayes.")

CHW. KATZ: And | don't know the best way to
do this, but now we're | ooking at |line 24 on page 3
through Iine 6 on page 4. And what we'll do is leave it
up for a mnute or two on page 3 and then flip it to page
4 unless we can get it all up.

MEMBER HAENI CHEN: | nove the page 3 portion.

CHW. KATZ: In fact, do we have the whol e

thing up? Yeah, we have the whole thing up, so we can

nmove for all of it, which is on page 3, line 24, through
page 4, line 6. So do we have a notion for the entire --
MEMBER HAENICHEN: 1'I1l still nove that.

CHWN. KATZ: Second?

MEMBER PALMER:  Second.

CHWN. KATZ: Al in favor.

(A chorus of "ayes.")

CHWN. KATZ: Going now to page No. 4, Condition
No. 3, lines 7 through 12. It's actually lines 7 through

COASH & COASH, | NC. 602- 258- 1440
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20. And we'll strike the Case 195 fromthat reference in
parent heses. And we have to do that in No. 2 as well.
And we just need to nake sure we get rid of the
par ent heti cal s.

Pl ease take a | ook at Condition No. 3 and take
your tinme to read it.

MEMBER GRI NNELL: Move Condition 3.

MEMBER HAENI CHEN:  Second.

CHWN. KATZ: Al in favor.

(A chorus of "ayes.")

CHWN. KATZ: Anyone opposed?

(No response.)

CHWN. KATZ: Condition No. 4 begins at page 4,
line 22, and goes to |ine 25.

MEMBER PALMER: Mbve Condition 4.

MEMBER GRI NNELL: Second.

CHWN. KATZ: Al in favor.

(A chorus of "ayes.")

CHWN. KATZ: Anyone opposed?

(No response.)

CHWN. KATZ: W'Ill now go to page 4 --
Condition 5, page 4, line 26, through page No. 5, line 2.

MEMBER HAENI CHEN: | nove the condition.

MEMBER GRI NNELL: Second.

CHWN. KATZ: Al in favor.
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(A chorus of "ayes.")

CHWN. KATZ: W're looking at No. 6 on page 5,

line 3 through line 7. And we'll strike the case in

parent heses at line 8. This is avian protection.

Do you have a notion?

MEMBER PALMER: Move Condition 6.
MEMBER HAENI CHEN:  Second.

CHWN. KATZ: Al in favor.

(A chorus of "ayes.")

CHWN. KATZ: Anyone opposed?

(No response.)

CHWN. KATZ: Condition No. 7 begins on line

No. 9 on page 5 through line 15. And this is

consultation with SHPO, State Hi storic Preservation

Ofice.

MEMBER HAENI CHEN: | nove Condition 7.
CHWN. KATZ: Second?

MEMBER PALMER: Second.

CHWN. KATZ: Al in favor.

(A chorus of "ayes.")

CHWN. KATZ: Anybody opposed?

(No response.)

CHWN. KATZ: Condition No. 8 is at line 16 on

page 5 through line 18. And this is dealing with Arizona

nati ve plants and preservation of those pl ants.
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MEMBER PALMER:  So noved.
MEMBER HAENI CHEN:  Second.
CHWN. KATZ: Al in favor.
(A chorus of "ayes.")

CHWN. KATZ: Anyone opposed?
(No response.)

CHWN. KATZ: No. 9. That's on page 5, line 19,

t hrough page 6, line 3. And, again, we're deleting al

the references to the prior case nunbers.

MEMBER HAENICHEN: |'Il nove 9.
CHWN. KATZ: Second?

MEMBER PALMER: Second.

CHWN. KATZ: Al in favor.

(A chorus of "ayes.")

CHWN. KATZ: Anyone opposed?
(No response.)

CHWN. KATZ: Condition No. 10 is on page 6,

line 4 through line 9, and it deals wth human and

funerary remai ns and objects and giving proper notice.

MEMBER PALMER:  So noved.
MEMBER HAENI CHEN:  Second.
CHWN. KATZ: Al in favor.
(A chorus of "ayes.")

CHWN. KATZ: Anyone opposed?

(No response.)
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t hrough |ine 19,

near

LS CASE NO. 196

VOLUME | | 12/ 01/ 2021

CHWN. KATZ: Condition 11 is on page 6, line 9
and it deals with the posting of signs

don't know how easy t hat

public rights-of-way.
wll be.
along 1-10. After you review it,
that we approve it?
MEMBER BRANUM
MEMBER HAENI CHEN
CHWN. KATzZ: A
(A chorus of "ayes.")
CHWN. KATZ: And,

21, if | didn't indicate.

Condition 12 begins on that

22, and runs onto page 7,

line No. 3, which is the parenthetical

VMEMBER PALMER:

agai n,

line No. 2.

You can't do a lot of them because it's going

anyone want to nove

So noved.
Second.

in favor.

that was through Iine
sane page 6, |ine
And |I'mstriking

r ef erence.

Move Condition 12.

MEMBER HAENI CHEN:  Second.
CHWN. KATZ: Al in favor.
(A chorus of "ayes.")

CHWN. KATZ:

And Condition No.

13 on page 7,

line 4 through Iine 5, dealing with nonspecul ar

conductors and nonrefl ective surfaces for the

transm ssion |ine structures.
Do we have a notion?
MEMBER DRAGO
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MEMBER PALMER: Second.

CHWN. KATZ: Al in favor.
(A chorus of "ayes.")

CHWN. KATZ: Anyone opposed?
(No response.)

CHWN. KATZ: And Condition 14 is line 6 through

line 10. We'll strike the parenthetical at |ine 10.

t hrough 15,

MEMBER PALMER: Move Condition 14.
MEMBER HAENI CHEN:  Second.

CHWN. KATZ: Al in favor.

(A chorus of "ayes.")

CHWN. KATZ: Anyone opposed?

(No response.)

CHWN. KATZ: No. 15 is on page 7, lines 11
and deals with foll ow ng WECC and NERC.
MEMBER HAENI CHEN:  |'Il nove 15.

MEMBER GRI NNELL: Second.

CHWN. KATZ: Al in favor.

(A chorus of "ayes.")

CHWN. KATZ: Anyone opposed?

(No response.)

CHWN. KATZ: Condition 16 is on page 7, line 16

t hrough [ine 18.

Any notion to approve?

MEMBER GRI NNELL: So noved.
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MEMBER HAENI CHEN:  Second.

CHWN. KATZ: Al in favor.

(A chorus of "ayes.")

CHWN. KATZ: Anyone opposed?

(No response.)

CHWN. KATZ: Qur next condition, | hope we can
get it all in, begins at page 7, line 19, and noves on
t hrough page No. 8, line 10. And it deals w th making
sure that we don't cause a natural gas expl osion.

MEMBER GRI NNELL: M. Chairman, may | ask a
qui ck questi on.

CHWN. KATZ: Certainly.

MEMBER GRI NNELL: The gas line that you' ve
referred to, who -- is that functional? 1Is it being
used? Who owns it?

MR. ACKEN: |'mgoing to turn that to my panel.

|'"'mal nost certain that it's functional, but whether we

know the precise entities, |I'Il ask Ms. Kelly to address.
M5. KELLY: | don't know the owner of that gas
pi peline offhand. | could look it up.

MEMBER GRI NNELL: Is that natural gas or

M5. KELLY: | believe it is.

MEMBER GRI NNELL: Is it being used?

M5. KELLY: | believe so, but | don't know for
certain.
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MR. ACKEN:. So it would be our expectation that
this condition does apply absent additional evidence that
that is an abandoned |ine, which would be a surprise for
a variety of reasons. They don't typically abandon them
once they're in place. Yes, this condition would apply.

MEMBER HAENICHEN: And if it is abandoned,
there's no harm done in the condition.

CHWN. KATZ: Right. The condition certainly --

MR. ACKEN. Good point.

CHWN. KATZ: Rather be safe than sorry.

Anybody want to nove approval ?

MEMBER HAENICHEN: | wi Il nove.

CHWN. KATZ: Second?

MEMBER PALMER: Second.

CHWN. KATZ: Al in favor.

(A chorus of "ayes.")

CHWN. KATZ: Anyone opposed?

(No response.)

CHWN. KATZ: And No. 18 begins on page No. 8,
line 12 through line 22, and it requires the annual
proj ect conpliance letter to the Corporati on Conm ssion.
And take your tinme to read it. And when we have a notion
to approve, let nme know.

MR ACKEN. | will say, | should note on this
one that Decenber 1, 2022 date, | don't believe that

COASH & COASH, | NC. 602- 258- 1440
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preci se date cane from Case 195. W proposed Decenber 1

2022, as approximately 12 nonths fromnow, 10 to 11

mont hs from Conm SSi on revi ew.

CHW. KATZ: Right. And that is always subject

to change on project to project. But the verbiage,

outside of the date, is all previously used in the prior

CEC 195.

MR. ACKEN. That's correct.

CHWN. KATZ: Any notion?

MEMBER HAENI CHEN:  |'Il nove 18.

MEMBER PALMER:  Second.

CHWN. KATZ: W have Jack Haeni chen noving and

Ji m Pal mer secondi ng.

Al'l in favor.

(A chorus of "ayes.")

CHWN. KATZ: Anyone opposed?
(No response.)

CHWN. KATZ: And Condition 19 begins on page 8,

line 23 through line 24, requiring the applicant to

provide a copy of the final signed Certificate of

Envi ronmental Conpatibility with the Board of Supervisors

for

both Pima and Pi nal Counti es.
MEMBER HAENI CHEN:  |'Il nove 19.
MEMBER DRAGO:  Second
CHWN. KATZ: Al in favor.

COASH & COASH, | NC. 602- 258- 1440
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(A chorus of "ayes.")

CHWN. KATZ: No. 8 -- excuse ne, page 8,

Condition 20, at line 25 through the end of the page,

line 28.

MEMBER PALMER: Move Condition 20.

MEMBER HAENI CHEN:  Second.

CHWN. KATZ: Al in favor.

(A chorus of "ayes.")

CHWN. KATZ: Anyone opposed?

(No response.)

CHWN. KATZ: Mving on to page 9, Condition 21,
which is lines 1 through 4.

MEMBER GRI NNELL: So noved.

MEMBER HAENI CHEN:  Second.

CHWN. KATZ: In favor?

(A chorus of "ayes.")

CHWN. KATZ: Anyone opposed?

(No response.)

CHWN. KATZ: W'Il nove on to No. 22, which is
at line No. 5 on page 9 through line 13. Just affirns
that this certificate, once it's approved, wll be
bi ndi ng on the applicant, its successors and assigns,
etc.

Any notion?

MEMBER GRI NNELL: So noved.

COASH & COASH, | NC. 602- 258- 1440
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line 18 on

MEMBER HAENI CHEN:  Second.
CHWN. KATZ: Al in favor.

(A chorus of "ayes.")

CHWN. KATZ: Anyone opposed?
(No response.)

CHWN. KATZ: Condition No. 23, line 14 through
page 9.

MEMBER HAENI CHEN: | nove 23.
MEMBER GRI NNELL: Second.
CHWN. KATZ: Al in favor.
(A chorus of "ayes.")

CHWN. KATZ: Excuse ny coughing. M allergies

are just terrible.

Anyway, now we go to the Findings of Fact and

Concl usions of Law. And the first one begins on line 19

through Iine 22. The project aids the state and

sout hwest region in neeting the need for an adequate,

econom cal ,

and reliable supply of electricity.
Any notion?
MEMBER DRAGO: So noved.
MEMBER HAENI CHEN:  Second.
CHWN. KATZ: Al in favor.
(A chorus of "ayes.")
CHWN. KATZ: Al opposed?

(No response.)
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CHWN. KATZ: No. 2 begins at line 23 on page 9

t hrough |ine 24.

MEMBER PALMER: Move Finding of Fact 2.
MEMBER GRI NNELL: Second.

CHWN. KATZ: Al in favor.

(A chorus of "ayes.")

CHW. KATZ: The next is No. 3 at line 25

through line 26 on page 9 dealing with environnental

conmpatibility.

9.

Any notion?

MEMBER GRI NNELL: So noved.
MEMBER HAENI CHEN:  Second.
CHWN. KATZ: Al in favor.
(A chorus of "ayes.")

CHW. KATZ: No. 4 is on line 27 and 28 of page

And this is just the agreenment that the project wll

m nim ze i npact on environnmental and ecol ogical matters.

Any notion?

MEMBER HAENI CHEN: | nove 4.

MEMBER GRI NNELL: Second.

CHWN. KATZ: Ckay. Did you get that, Carolyn?
Al in favor.

(A chorus of "ayes.")

CHWN. KATZ: Al opposed?

(No response.)

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N e
w N R O

14
15
16
17
18
19
20
21
22
23
24
25

LS CASE NO. 196 VOLUME | | 12/ 01/ 2021

CHWN. KATZ: Condition No. 5 is on page 10,

line 1 through 4.

Fi ndi ng of
t hrough --

Any notion?

MEMBER GRI NNELL: So noved.
MEMBER HAENI CHEN:  Second.
CHWN. KATZ: Any opposed?

Oh, excuse ne. Al in favor.
(A chorus of "ayes.")

CHWN. KATZ: Any opposition?
(No response.)

CHWN. KATZ: W will go on, then, to our final

Fact and Concl usion of Law on page 10, lines 6
excuse ne -- line 5 through line 7.
MEMBER PALMER: | npve Finding 6.

MEMBER HAENI CHEN:  Second.
CHWN. KATZ: Al in favor.
(A chorus of "ayes.")

CHWN. KATZ: Al opposed?

(No response.)

CHWN. KATZ: | hear no one.
| also want to nake sure -- | don't renenber
which condition it was in -- that we had a requirenent of

posting the CEC on digital nedia.

t hrough 21.

Yes. It is in Condition No. 11, lines 20

The applicant shall nmake every reasonabl e
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effort to conmuni cate the decision either approving or
di sapproving the decision in digital nedia. And that was
al ready approved as the Condition No. 11.

Are there any other matters that we need to
take care of regarding -- does applicant have any
conments or concerns? Because we're going to need to
take a vote on a roll call basis.

MR. ACKEN. M. Chairman, thank you for the
opportunity to conment, but no comments or concerns.
This | ooks consistent with the discussion today.

Thank you.

MEMBER HAENI CHEN: M. Chair man.

CHWN. KATZ: Yes.

MEMBER HAENICHEN: 1'd like to nmake a
st at enent .

CHWN. KATZ: Pl ease do.

MEMBER HAENI CHEN: | believe this project is
prototypical of what we're going to see in the future as
we nove further into renewabl e energy, |ike solar and
wnd. W all know that these resources, generation
resources, suffer fromthe fact that they're
intermttent. The sun, in particular, goes away al
night. And we're happy to see that this applicant has
put in sonme storage to make that usabl e and not wast ef ul
when the sun is at a peak and there's too nuch

COASH & COASH, | NC. 602- 258- 1440
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generati on.

What's been missing in this hearing and others
like it so far is how they sized the storage facility,

t he net hodol ogy they used. And what we want to know i s,
is there enough there? And if there isn't, are they
going to supplenent it?

So it's too |late to have any bearing on this
case, but | hope in the future, applicants will provide a
ri gorous discussion of this fact when we get to it.

Thank you.

CHWN. KATZ: That's sonething we all ought to
take into consideration to make sure, when we're doing a
solar or wind project, that there's adequate storage or
we know how nmuch storage is available. But we're not
going to go back there today. But | think it's a good
thing for us to start noting.

And, obviously, we have no jurisdiction to
regul ate, as you well know, M. Haenichen, solar and w nd
power generation facilities. Al we do is agree that you
shoul d or shouldn't be integrated into the grid.

MEMBER HAENI CHEN: Well, do we have any
jurisdiction over storage?

CHWN. KATZ: No. But | think we can address
it, like we require -- when we get into storage, we have,
in the past, required explanations that the battery
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systemis safe and is up to current standards. But we
can't -- all we can do is if we don't feel the facility
i s adequate, we can al ways deny a CEC

MEMBER HAENI CHEN: Let ne ask this question:
Could we put in a condition on cases like this that
shoul d the applicant find that the storage they proposed
and that was approved by the Commttee is inadequate,
that they nmake every reasonable effort to increase it?

MEMBER GRINNELL: | don't think that's within
our jurisdiction, is it, M. Chairman? That's a conflict
that | think we've discussed before. W have no
authority or no jurisdiction over solar or the battery
storage or w nd.

So what we're being asked to do is literally,
in the blind, to a certain degree, just say, Ckay, you
can answer hook up to our power source. But we really
are not fully inforned of the position of the power
source, what the pros and cons are, and we are sort of
being stuck in the mddl e between the authorities of the
power, the solar and wind and the battery storage, and
t hen the connecti on.

So we are sort of having to be confident that

t he approval of the power source is adequate and safe.

And that |leaves us in a sort of a -- you know -- and in
this case, the actual -- we had an exanple of what it's
COASH & COASH, | NC. 602- 258- 1440

www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 196 VOLUME | | 12/ 01/ 2021 145

going to look like, but we really don't know what it is.

And that | eaves us, you know -- | nean, the
credibility of the conpany and the people representing it
is not the question. The real concern that |I have is
that we're being asked to approve sonething w thout
really knowing the full inplications of the gen-tie.
We're being asked to say, Yeah, we trust, w thout know ng
all the information.

And | think, for future, we mght want to ask
the Commi ssion itself, the Corporation Comm ssion, to
sort of address this so it gets us a little nore
under st andi ng of what we're dealing with. And | know
t hat probably the providers of solar and wi nd are going
to say, We don't want to go there. But it puts us in a
conflict to a degree, and the public and the Conm ssion
i's depending on us to give thema full understandi ng of
what this project is without really having a ful
under st andi ng of what this project is.

MEMBER HAENI CHEN: M. Chairman, if | may.

CHWN. KATZ: Yes.

MEMBER HAENICHEN: It's in the best interest of
applicants like this to have storage that matches exactly
because, otherw se, they're going to be wasting sonme of
the energy at the peak, particularly in the case of
solar. And they've spent a |ot of noney putting in that
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nunber of panels, if you wll, and they want to be sure
that it's utilized. So it's in their best interest to do
this. So maybe we can rely on that.

CHWN. KATZ: | think it is in their best
interest to do it. But the utility conpanies that they
hook up with, such as TEP, APS, SRP, to nane a few, may
have sonme concerns about the facility that we have no
jurisdiction over. And | don't think we can conpel a
sol ar plant to have adequate storage. As nuch as |I'd
like to see that done, | don't think we can conpel them
to do anything about it.

Qur real concern is that this project would be
safe for the community and going to be safe for the
envi ronnent and the other things that are required to be
protected. And we've had adequate testinony on that, but
| don't think we can control how nmuch battery storage
that a particular solar systemhas. And that may be a
concern that we want to bring up to the Corporation
Comm ssion and let themwestle with it, but I don't
think we can put a condition in the CEC

MEMBER HAENI CHEN:  No. What |'m suggesting is
| believe it's in the best interest of the applicants in
t hese cases, and they thenselves will say, Gee, we better
put nore storage in because, otherwi se, we're not matched
up with the | arge nunber of panels we put in to generate
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the electricity. So |I'"'mpretty confident that that wll
work out naturally.

MEMBER GRI NNELL: And we'll hear -- if | nmay.
And | don't want to drag this through the nud, but
whoever is approving the sol ar panel devel opnent, the
authority that does that, we don't have that
docunentation available to us. And naybe we can inject
t hat when these conpanies are comng forward with wnd or
solar or battery storage, the authority that approves
that facility, that physical, provides us with the
information that we're requesting so that we can say,
Ckay, yes, this neets our concerns, and we feel confident
and safe by authorizing the connecti on.

MEMBER HAENICHEN:  If | may, | don't think
there is any authority.

MEMBER PALMER: That's correct.

CHWN. KATZ: That's right.

MEMBER HAENI CHEN: The applicant thensel ves
made all those deci sions.

MEMBER PALMER: And | think not even the
Commi ssion can do that. That woul d take statutory change
fromthe |l egisture to enact that. The Comm ssion doesn't
enact laws, and the |aws that we are governed under were
witten before there was solar and before there was w nd.
So we're dealing with a void in regulatory control. And
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until the legislature decides to address that, it is what
it is, and | don't see that com ng anytine soon.

MEMBER GRI NNELL: But who has the regul atory
authority, the group?

MEMBER PALMER: There is none. Only the |ocal
governnent can approve the building permt or the zoning
change, but there is no regulatory authority on that.

MEMBER HAENI CHEN: There is none.

CHWN. KATZ: And we're not going to sol ve that
I ssue here.

MEMBER GRI NNELL: No, it's not, but this is a
real concern for the future. | nean, we're tal king about
a new dynamc that is going to occur throughout the whole

country, not just Arizona.

MR. ACKEN. | would love to provide just a
little context. | can certainly agree on the
jurisdictional limtations. But | represent a nunber of

entities such as Longroad who are entering into power
purchase agreenents with Arizona utilities. | also
represent Arizona utilities who are |ooking to acquire
nore resources.

| can tell you, to Menber Haeni chen's point,
interests are aligned. Everybody wants the npst
efficient use of solar resources possible.

The other thing | would point out is not every
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project is going to be the sane depending on a utility's
needs at that specific tine and at that specific

| ocation. One utility may have a need for a strict solar
project. They mght not need a battery. And that m ght
not be part of their specific PPA. O they may have a
PPA that says, Yes, this is a storage project, not a

sol ar.

And so what applicants such as Longroad are
doing are responding to the market request of their
custoners, and it is the regulated utilities who manage
the system and are responsible to provide power to their
custonmers who are able to nake those choices and say,
This is what we need to ensure the nost efficient use of
our system

So kind of a long-wi nded way of saying | agree
with this conversation. | would just note that because
you're going to see a lot of them as you point out.
They're not all going to |look alike for that reason.

CHWN. KATZ: Any other comrents about this
subj ect matter?

We do need to take a vote as to whether or not
we're going to issue this CEC, and we're going to need to
do it by roll call. And the paragraph that we are
dealing with appears at page 2, lines 13 through 18.

And we need to first have a notion to approve
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or di sapprove the issuance of this CEC and a second, and
then | need to take a roll call vote.

MEMBER HAENI CHEN: | nove that we approve this
proj ect.

CHWN. KATZ: Any second?

MEMBER PALMER: Second.

CHWN. KATZ: GCkay. What | need to do, then, is
take a roll call vote.

VWhat | want to do is start out with Zachary

Branum How do you vote on this matter?

MEMBER BRANUM  Thank you, Chairman. | vote
aye.

CHWN. KATZ: M. Drago.

MEMBER DRAGO | vote eye.

CHWN. KATZ: M. Riggins.

MEMBER RI GG NS: Thank you, Chairman. | vote
aye.

CHWN. KATZ: Thank you, sir.

M. Ginnell.

MEMBER GRI NNELL: | vote aye.

CHWN. KATZ: M. Pal nmer.

MEMBER PALMER: Thank you, M. Chairnman.

| want to thank the applicant of the w tnesses.
It was a great case. As hearings go, this one was about
as straightforward and easy as any we'll ever see. |It's
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easy to build a |ine when no one lives around it and no
one does anything else around it. So it was pretty
straightforward but a well presented case and wel |
organi zed and well thought out. And with that, | vote
aye.

CHWN. KATZ: M. Gentles.

MEMBER GENTLES: M. Chairman, | vote aye.

CHWN. KATZ: Thank you, sir.

M . Haeni chen.

MEMBER HAENI CHEN: | vote aye.

CHWN. KATZ: And |last, but definitely not
| east, Toby Little.

MEMBER LI TTLE: M. Chairnman, | vote aye.
Thank you.

CHWN. KATZ: Thank you.

I will also vote aye.
And if ny nunbers are correct, | think that
neans that we have voted 8 -- eight of us voted for this

project. And | think that's the nunber of fol ks we have.
Ni ne?
MEMBER HAENICHEN: It's a w ap.
CHWN. KATZ: That's nine, correct?
MR. ACKEN. M. Chairman, there are nine.
CHWN. KATZ: Yes. | just verified that as
wel | .
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So I think we can stand this recess unl ess
there's anything else that either the applicant or APS
wi shes to put on the record.

MR, ACKEN: CEC- 2.

CHWN. KATZ: CEC-2. That's right. W' ve got
to do that one.

CEC-2 deals with the second CEC that's going to
be issued. |Is this going to be issued to you and then
| ater assigned to APS?

MR, ACKEN: Correct.

CHWN. KATZ: |Is that correct?

MR ACKEN:. Yes.

CHWN. KATZ: And what |1'd like to do is
maybe -- are there any differences between CEC-2 and the
CEC- 1?

MR. ACKEN. Very minimal. | think if we go to
the description, which | believe starts on page 2,
obvi ously, you would need to renpve Mary Hamnay.

But if we could go to page 2 on the |eft
screen, Project Overview, this is different. It is a
mrror imge of the CEC-1. This |ooks identical.
Perhaps it's on the next page, page 3. Yes.

CHWN. KATZ: There's a blank, though, of so
many feet.

MR. ACKEN: Yeah. So these two paragraphs are
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the two differences. Again, it's a mrror inmage. The

bl ank is actually -- the evidentiary support for that is
in the application. | mssed it when | submtted it. |
think it's .27, .27 mles, or .29, but I'll get the
preci se --

CHWN. KATZ: But it says -- it has north for
approximately -- | don't know how many -- are we putting

feet or mles?

MR. ACKEN: .029 mles is what is in the
application. And | can't do that math in ny head.

CHWN. KATZ: .029?

MR. ACKEN. That's correct.

0. 29.

CHWN. KATZ: 0. 29.

Let me ask, just -- we don't need to take a
vote or have a notion yet. | would |ike to get input
fromthe Commttee Menbers in ternms of whether we just --

yes, Ssir.

MR. ACKEN:. There is one other change, and that

Is it does not contain Condition 23, as | nentioned
yest erday, because Condition 23 is an
i nterconnector-specific condition that wouldn't apply to

APS.

CHWN. KATZ: Let ne ask, we can go through this

whole thing line by line if the Commttee prefers to do
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that, or we can just, again, highlight the specific |lines
and pages that CEC-2 differs from CEC No. 1 and just ask
for approval of that and then take a vote on the whole
proj ect.

MEMBER HAENI CHEN: That's the way to do it.

CHWN. KATZ: Anybody want to go through it line
by |ine agai n?

(No response.)

CHW. KATZ: |I'mnot hearing a |ot of
vol unt eers.

Let's get specific now \hat |ines do we need
to be -- what area -- is it just all of B?

MR. ACKEN:. No. It would be page 3, lines 1
through 11, are sonewhat different.

CHWN. KATZ: Page 2 is the sane?

MR. ACKEN. Page 2 is the sane.

CHWN. KATZ: So get ne back again. Page 3,
what ?

MR. ACKEN:. Lines 1 through 11

CHWN. KATZ: GCkay. So l'd like to see if we
can get a notion to approve the Project Overview portion
on page 3, lines 1 through 11

And do we need to change that to 0.29 mles
instead of feet? And with that one change, do we have a
notion to approve the project description or Project
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Overview, this portion of that, which is different from
CEC No. 17?

VMEMBER PALMER:  So noved.

MEMBER HAENI CHEN:  Second.

CHWN. KATZ: Al in favor.

(A chorus of "ayes.")

CHWN. KATZ: Al opposed?

(No response.)

CHWN. KATZ: And now we need to -- and just --
| have | ooked at this as well. The rest of this is the
sane, or is there one additional change that you
ment i oned?

MR. ACKEN. That's correct.

CHWN. KATZ: Condition No. 23. W don't have
Condi tion No. 23.

MEMBER GRINNELL: Is it in there?

CHWN. KATZ: It is not in there.

MEMBER GRI NNELL: Rem nd ne what it is.

MR. ACKEN: Steve's pulling it up on the right
screen from CEC 1.

CHWN. KATZ: It says: The Applicant shal
provi de the Conmi ssion Staff with copies of the
I nterconnection agreenents it ultimately enters into with
any transm ssion providers in Arizona with whomit is
i nterconnecting wthin 30 days of execution of such
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agreenents with a summary thereof filed at Docket

Control, prior to construction of such facilities.
And there isn't going to be, correct,

I nt erconnecti on?

MR. ACKEN. That's correct. For CEC- 2, there's
nothing for APS to file that is responsive to this. The
I nterconnection agreenent wll be filed pursuant to CEC 1
by Longr oad.

MEMBER GRI NNELL: And then after that's done,
you' re transferring ownership to APS; is that correct?

MR. ACKEN. Well, I'"'mnot sure it's tinmed
necessarily to the interconnection agreenent, but, yes,
this wll be -- CEC1 wll be transferred to APS. But
the point of it is, there's one interconnection
agreenent, whether there's two CECs, and that one
i nterconnection agreenment will be subnitted by Longroad
pursuant to Condition 23 of CEC 1

MEMBER GRI NNELL: But CEC-2 will eventually be
transferred to APS, correct?

MR. ACKEN. That's correct.

MEMBER GRI NNELL: So that transfer, | believe,
is one of our other conditions. They have to notify the
Cor poration Conm ssion of the transfer?

MR. ACKEN:. There is a notification provision
for the transfer condition.
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MEMBER GRI NNELL: So you own it. They have to
cone back and they nmeet -- | forget which condition it
is. \Wen they transfer it, they have to conme back and
notify the Corporati on Conm ssion of the transfer?

MR. ACKEN. That's correct. And when | say
“they," off the top of ny head, | don't know if both
parties file one docunent or howit's done nechanically,
but yes.

MEMBER GRI NNELL: Ckay. Thank you.

CHW. KATZ: 1'd like to just go ahead, then,
and determ ne whether or not we all agree at page No. 2,
lines 13 through 18. | need to take a vote on approving
this entire CEC, which has appeared as Exhibit No. --
Chair's Exhibit No. 3. And it's basically identical to
CEC-1 with certain -- with the changes we've already
approved.

In other words, we've reviewed the docunent
Chair 3 and have nade -- agreed to go ahead with the
Chair 4 with those changes.

Do | have a notion to approve CEC 2?

MEMBER HAENI CHEN: Mdtion to approve 2.

CHWN. KATZ: Second?

MEMBER GRI NNELL: Second.

CHWN. KATZ: |Is there any further discussion
before we take a roll call vote?
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(No response.)

CHWN. KATZ: Hearing silence, I'll go ahead.

M. Branum how do you vote?

MEMBER BRANUM | vote aye. Thank you.

CHWN. KATZ: M. Drago.

MEMBER DRAGO: M. Chairnman, | vote aye.

CHWN. KATZ: M. Riggins.

MEMBER RI GG NS: Thank you, Chairman. | vote
aye.

CHW. KATZ: M. Ginnell.

MEMBER GRI NNELL: | vote aye, sir.

CHWN. KATZ: M. Pal ner.

MEMBER PALMER:  Aye.

CHWN. KATZ: M. Gentles.

MEMBER CGENTLES: Aye.

CHWN. KATZ: M. Haeni chen.

MEMBER HAENI CHEN:  Aye.

CHWN. KATZ: And Margaret or Toby Little, how
do you vote?

MEMBER LI TTLE: | vote aye, M. Chairmn.
Thank you.

CHWN. KATZ: Thank you very nuch.

And if ny arithmetic is correct, that nakes
nine of -- and | vote aye as well. And | did on CEC-1 in
case | forgot to say that, but there were nine in favor
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and no one's opposed. So | think that that waps us up.

MEMBER HAENI CHEN: M. Chai r man.

CHWN. KATZ: Yes.

MEMBER HAENI CHEN: | think there's one thing we
need to do. Scrivener's errors, authorizing you to make
those -- | don't know the right verbiage for it, but we
aut horize the Chairman to nake any necessary scrivener's
errors corrected.

CHWN. KATZ: In other words, typographical or
scrivener's errors --

VMEMBER HAENI CHEN: Ri ght.

CHWN. KATZ: -- because | will reviewthis
before it gets signed.

MEMBER HAENI CHEN: Ri ght.

| so nove.

MEMBER PALMER: | second that notion.

CHWN. KATZ: Al in favor.

(A chorus of "ayes.")

CHWN. KATZ: | think that we are done.

I want to thank the applicant and APS for
cooperatively working with us to get this hearing
presented in relatively short and thorough order. And I
hope we can continue to keep up the good work in future
projects that any of the attorneys or w tnesses or
parties are involved in in the future.
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Is there anything el se we need to take care of?

MR ACKEN: No.

Thank you, M. Chairman, Menbers of the
Committee for your tinme; Carolyn, for your work; and the

audio team We know how busy everyone's been and you

will be.
So we thank you very nuch.
CHWN. KATZ: Gkay. The class is dism ssed.
(The hearing concluded at 10:18 a.m)
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STATE OF ARl ZONA
COUNTY OF MARI COPA )

BE I T KNOMWN that the foregoi ng proceedi ngs were
taken before ne; that the foregoing pages are a full,
true, and accurate record of the proceedings, all done to
the best of ny skill and ability; that the proceedi ngs
were taken down by nme in shorthand and thereafter reduced
to print under ny direction.

| CERTIFY that | amin no way related to any of
the parties hereto nor aml in any way interested in the
out cone her eof.

| CERTIFY that | have conplied with the ethical
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7-206(J)(1)(g)(1) and (2). Dated at Phoenix, Arizona,
this 5th day of Decenber, 2021
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